
2012-13 PA STATE BUDGET ANALYSIS

Do nothing from selfish ambition or conceit, but in humility regard others as better than
yourselves.  Let each of you look not to your own interests, but to the interests of others.  

Philippians 2:3-4

 “This budget turns its back on the state’s most vulnerable, leaving thousands of working
Pennsylvanians and children without health coverage and driving up costs for emergency care.
Other cuts have left victims of crime and violence with fewer places to turn and out-of-work
Pennsylvanians with fewer opportunities to gain 21st Century work skills.”  

Stephen Drachler and Peg Dierkers on behalf of the: Better Choices Coalition

As people of faith we must look at the use of our tax dollars with our faith glasses on.   Here are a few
thoughts which the LCCC hopes stimulates thought and discussion.

Areas which directly affect LCCC’s ministry to the poorest among us:

Mental Health: Reductions continue

• Services line is reduced from $717.2 million to $166.8 million. 

• $550 million is transferred to HSDF, while 

• $48 million in the Behavioral Health Services line is eliminated.

• Trickledown effect to County budgets means proposed 20% reduction to local MH programs like
LC Conference of Churches Daybreak, Clubhouse, County MH/ID services etc.

Human Services Development Fund Block Grant: Dept of Public Welfare rolled into it

(in $ thousands)

Portions of programs transferred to HSDF block
grant:

 

Medical Assistance - Outpatient ($14,727)

Behavioral Health Services (47,908)

Mental Health Services (550,469)

Intellectual Deficit - Community Base Prog (144,974)

County Child Welfare (48,533)

Human Service Dev Fund (14,956)

Homeless Assistance (20,551)

Total ($842,118)

Human Services Development Fund Block
Grant Funding

$673,695

Net Funding Reduction ($168,423)

Net Reduction Percent -20%



Housing: No Home for Housing as all Homelessness Prevention Eliminated

• Homeowners Emergency Mortgage Assistance program (HEMAP),  a loan program that saved
taxpayers $480 million by preventing foreclosure, aimed at citizens who had lost their jobs, is
eliminated.  Former hard working, self-sufficient people must now seek a shelter placement at the
cost of $20,000/person.

• Keystone Communities (a 2011-12 budget combination of New Communities, Housing and
Redevelopment Assistance, and Accessible Housing programs) is cut by 10% from its current
funding level. These programs have been cut by 61% since 2010-11. 

• People with disabilities, multiple sclerosis, lost limbs, and the elderly who were enabled to stay in
their own homes with a small investment averaging $15,000 are now forced into nursing homes
with an average cost of $45,000.  Does this make economic sense?

• $10 million investment for housing is the state’s whole investment or $150,000/county despite
the fact that every $1 put into housing rehabilitation creates another $2.28 in jobs and other
economic generators.

Education

With this budget, every gain in school funding enacted by the General Assembly over the past decade will
be wiped out over the course of just two years. 

• Research-based initiatives that promote student success and adequate education funding levels
proposed in the Costing-Out study have all been eliminated.

• As with the Department of Public Welfare, the Education budget trades adequate funding for
local flexibility. Several education line items will be combined into a new block grant, but overall
funding allocated to districts is reduced by $78 million, or 1%.

General Assistance:   small stipend to 67,000 childless adults who are sick or disabled, victims of
domestic violence, and very low-income children, is eliminated. Health care for a large share of GA-
eligible individuals will be eliminated.

Department of Corrections: level-funded.

The Governor elected to replace hundreds of millions of dollars of temporary federal funds in the
Department of Corrections, keeping the prison budget flat.  

What Should Citizens and Faith Based Organizations Do?

1.  Educate one another about the ramifications of this budget.  Discuss.
     Representatives of the LCCC would be happy to share a presentation with you.
2.  Criterion to consider in evaluation:

• Seek balance which finds efficiencies as well as new revenue
• Seek accountability for every $ spent from individuals and business
• Invest in what brings long term stability rather than short term fix
• Live the gospel mandate of caring for those who cannot care for themselves
• Maintain programs which pay for themselves while they are helping citizens in need
• Does it  provide a pathway to employment and economic growth

3.  Urge policymakers to craft a final budget that builds a stronger economy and embraces the state’s and   
     faith’s moral responsibility to serve all citizens. 

For more info: Better Choices Coalition for PA;   PA Budget and Policy Center; www.lehighchurches.org   or

http://ja.ppjr.org  (LCCC Justice & Advocacy  website)


